Applying Cost Principles Decision Tree Image Description
Please follow the steps outlined below. If “yes,” proceed to the next question, and if “no,” follow the recommended action. 
1. Is the project sponsored?
Yes:
· Proceed to the next step.
No:
· Follow university policy. 
2. Is the cost allowable per the terms and conditions of the award and university policy?
Yes:
· Proceed to the next step.
No:
· Obtain approval from the sponsor or charge to another appropriate PTA.
· Choose one of the following:
a) Charge to a sponsored PTA ensuring the expense is allowable, allocable, reasonable, and consistent.
b) Charge to a non-sponsored PTA (per university policy).
c) Don’t purchase it.
3. Is the cost allocable, reasonable, and consistent?
Yes:
· Proceed to the next step.
No:
· Don’t charge it to the project; use another PTA.
· Choose one of the following:
a) Charge to a sponsored PTA ensuring the expense is allowable, allocable, reasonable, and consistent.
b) Charge to a non-sponsored PTA (per university policy).
c) Don’t purchase it.
4. Is it Federally funded?
Yes:
· Proceed to the next step.
No:
· Buy it!
5. Follow Uniform Guidance.
6. Is the expense considered administrative?
Yes
· Follow RPH 15.4 “Administrative Charging Policy & Sponsor Terms and Conditions.” 
No:
· Buy it! 
